BOWMANVILLE
REAL ESTATE REPORT

Your Neighbourhood Real Estate Newsletter

Buying frenzy

February 2021

Led by high demand and low mortgage rates
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Contact me today for expert advice and a
FREE Home Evaluation
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Working from home?

he Canada Revenue Agency has unveiled a new tax
break specifically for those who started working from
home due to the pandemic. You’ve likely incurred job-related expenses working from home. If your expenses were not
substantial, you can claim a simple deduction of $2 per day (up
to $400) on the new T777S form, no questions asked.
If your expenses were more substantial, in addition to the
T777S form, you will also need to fill out the new T2200S form,
which allows you to claim more detailed expenses. Have your
employer sign this form to confirm that you had to work from home
due to COVID-19. You do not submit this form with your taxes, but
should have it ready in case the Canada Revenue Agency (CRA)
asks for it, says Lisa Gittens, a senior tax expert at H&R Block. In
either case, you must have worked at least 50 per cent of the time
for a period of four consecutive weeks in order to claim COVID-19
related expenses.
What can you claim? A portion of your rent, utility bills, and home
internet access fees; any supplies used to do your work - paper,
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New tax break due to COVID-19
printer ink, cleaning supplies, etc.; and commissioned employees
can claim property taxes, home insurance premiums and the lease
costs for devices like cell phones or computers used for work.
Rent, internet and utility costs are claimed in proportion to the
space used for the purposes of your job. For example, if your office
space takes up 30 per cent of your home, you can claim 30 per cent
of those bills. Items like a monitor, a desk or office chair can’t be
claimed on the forms specific to COVID-19 instead you should claim
them on the usual working from home form T777, as “capital cost
allowance.”
These claims are deductions not credits on your 2020 tax
return. These COVID-19 related deductions will lower your taxable
income, which in turn may entitle you to more credits. As Gitten
notes, “The net income is what Canada Revenue Agency uses to
determine if you are now eligible for other types of benefits like your
GST credits, like your Canada Child Benefit.”
What’s more, these deductions may lower your tax rate, which
means you may end up paying less tax for 2020.
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Mortgage
Rates
January 8, 2021
Prime

-

2.45%

Variable

-

1.34%

1-year

-

1.99%

2-year

-

1.64%

3-year

-

1.79%

4-year

-

1.84%

5-year

-

1.64%

* Rates are subject to change without
notice. OAC E&OE
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